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Peggy Hunt (Utah State Bar No. 6060)

John J. Wiest (Utah State Bar No. 15767)

DORSEY & WHITNEY LLP

136 South Main Street, Suite 1000

Salt Lake City, UT 84101-1685

Telephone: (801) 933-7360

Facsimile: (801) 933-7373

Email: hunt.peggy@dorsey.com
wiest.john@dorsey.com

Attorneys for Court-Appointed Receiver R. Wayne Klein

UNITED STATES DISTRICT COURT FOR THE DISTRICT OF UTAH

CENTRAL DIVISION
SECURITIES AND EXCHANGE SEVENTEENTH STATUS REPORT
COMMISSION, OF R. WAYNE KLEIN, RECEIVER
For the Quarter Ending
Plaintiff, September 30, 2016

V.
2:12-cv-00591 BSJ
NATIONAL NOTE OF UTAH, LC, a Utah »
Limited Liability Company and WAYNE

LaMAR PALMER, and individual, The Honorable Bruce S. Jenkins

Defendants.

R. Wayne Klein, the Court-Appointed Receiver (the “Receiver”) of National Note of Utah,

LC (“National Note™), as well as certain subsidiaries and entities affiliated with National Note

(“Related Entities™), and the assets of Wayne LaMar Palmer (“Palmer”), collectively, the

“Receivership Entities” hereby submits this Seventeenth Status Report, for the period July 1, 2016

through September 30, 2016 (the “Reporting Period”).

L

PROCEDURAL HISTORY

This action (the “Civil Case”) was commenced by the United States Securities and
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Exchange Commission (the “SEC”) on June 25, 2012, against Defendants Palmer and National
Note by the filing of a Complaint in the United States District Court for the District of Utah (the
“_C_gt_l_l;_t”).l The Court held a trial on November 2, 2015. On November 30, 2015 the Court entered
judgment against Palmer and National Note.

On August 19, 2015, a grand jury criminal indictment was issued for Palmer and his
cousin, Julieann Palmer Martin. They are charged with wire fraud, mail fraud, and money
laundering. The criminal trial is scheduled to begin May 1, 2017.

IL

REAL ESTATE TRANSACTIONS

Attached hereto as Exhibit A is a chart setting forth the status of all real properties in the
Receivership Estate as of September 30, 2016. During the Reporting Period, the Receiver made
progress in his efforts to sell properties in the Receivership Estate as discussed in further detail
below. A summary of the status of all unsold properties listed in Exhibit A not described below is
included in the Receiver’s Sixteenth Status Report.3

A. Real Property Sales Closed During the Reporting Period. Two property sales

were closed during the Reporting Period as follows:
1. Fairfield Land. On June 28, 2016, the Court entered an Order approving the

public sale of land in Fairfield, Utah.* An auction was held on August 2, 2016. The bidding rose

! Docket No. 1.

2 Docket No. 1043.
> Docket No. 1177
* Docket No. 1173
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from $213,925.00 to $275,000.00. The sale closed on August 12, 2016. In total, the Receivership
Estate received $242,656.49 in net sales proceeds.’

2. Elkhorn Land. On July 27, 2016, the Court entered an Order approving the
public sale of 217 acres of land near Elkhorn Ridge in Oneida County, Idaho.® No higher and
better offers were submitted for the property and, thus, the auction was canceled and the property
was sold to the stalking horse bidder. The sale closed on September 9, 2016. In total, the
Receivership Estate received $226,369.05 in net sales proceeds.7

B. Property Offers Subject to Court Approval. The disposition of two additional

properties were proposed to the Court during the Reporting Period:

1. Expressway Business Park. On May 6, 2016, the Receiver filed a Motion

Requesting Authorization Regarding Method of Disposition of Expressway Business Park Land
and Memorandum in Support,8 seeking Court approval related to industrial land located in Spanish
Fork, Utah. A hearing on the Motion was held on June 8, 2016, and the Court instructed the
Receiver to obtain additional information about the property. On August 16, 2016, the Receiver
filed a Supplement’ to the Motion, and the matter is currently pending before the Court.

2. Toquerville Lots. On August 15, 2016, the Receiver filed a Motion

Requesting Order Approving (1) Public Sale of Property Free and Clear of Interests, (2) Method

> See Docket No. 1190 (Receiver’s Notice of Public Sale Results).
¢ Docket No. 1173.
7 See Docket No. 1204 (Receiver’s Notice of Public Sale Results).
® Docket No. 1131.
? Docket No. 1189.
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and Form of Publication Notice, and (3) Public Auction Procedures and Memorandum in Support
(Almond Heights Lots 21 & 22),'° seeking Court approval for the sale of two Almond Heights
subdivision building lots located in Toquerville, Utah. The proposed sale recommended the sale
of the property at public auction based on a bid by a stalking horse bidder at a significant discount
from the appraised value of the lots because the Receiver had determined that the lots were not
buildable. A hearing on this Motion was held on August 22, 2016, and the Court denied the
Motion without prejudice, instructing the Receiver to obtain independent expert verification that
the lots are not buildable. The Receiver has engaged a civil engineer from Washington County,
Utah to evaluate this issue, and is awaiting a report.

C. Tax Valuation Reduction. The Utah County Treasurer assigned a value of

$2,109,000.00 to the Expressway Business Park for purposes of 2016 tax assessment. Based on
the Receiver’s request, the County Treasurer agreed to lower that valuation by $794,000.00, to
$1,315,000.00.

IIL

REAL ESTATE INTERESTS

A. Assiecnments of Beneficial Interest (“ABIs”). The Receiver filed a number of

lawsuits seeking a judgment that ABIs afforded to certain investors by National Note prior to his
appointment were invalid, which lawsuits were consolidated into one action (the “ABI Action™).!!

Many of the ABIs held by defendants in ABI Action have been released pursuant to agreement or

" Docket No. 1187.
" Klein v. Adams, Civil No. 2:14-CV00614 (D. Utah) (Jenkins, J.).
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have been invalidated by the entry of default judgments. At the commencement of the Reporting
Period, six ABIs remained in question. At this time, only five ABIs remain because the Court
entered a default judgment during the Reporting Period declaring the ABI held by defendant Terry
Stallman to be invalid.!? The face amount of the remaining ABIs is $1,250,000.00, and those ABIs
currently show as interests against Expressway Business Park and Farrell Business Park, or the net
sale proceeds of those properties. Motions for summary judgment as to the validity of the
remaining five ABIs have been fully briefed and argued. The Court currently has those Motions
under advisement.

B. Deeds of Trust. Of the thirteen properties on which deeds of trust had been

recorded at the time of the Receiver’s appointment, all deeds of trust have been satisfied or
released except as to the two properties noted below.

1. Overland Trails, Eagle Mountain, Utah; There are six deeds of trust

remaining and recorded against this property, claiming to secure a total of $252,136.91 in debt.

The Receiver does not believe that all of these deeds of trust are valid, but he is attempting to sell
the property before incurring expense to dispute the interests. The Receiver is actively marketing
this property, but at this time it is unclear whether there will be equity for the Receivership Estate.

2. Expressway Business Park, Spanish Fork, Utah: There are three deeds of

trust remaining and recorded against this property, which are held by Westar Equities, Jeff
Sessions, and Evolution Holdings. Westar Equities maintains that it is owed the principal amount

of $9,634.30 plus accrued interest. The deed interests of Sessions and Evolution Holdings are in

12 ABI Action, Docket No. 524.
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unspecified amounts, but the Receiver believes that the purported debts relate to tenant
improvements that were promised by National Note but never completed. Because the Receiver
believes that National Note holds a superior lien that was effective before the dates of the deeds of
trust given to Sessions and Evolution Holdings, the Receiver intends to contest the Sessions and
Evolution Holdings deeds of trust.

IV.

ASSET RECOVERY AND DISPOSITION

A. Star Point Development. One of the assets belonging to the Receivership Estate is

a 32% interest in Star Pointe Development, LLC. The Receiver recently learned that the South
Jordan Redevelopment Agency has been providing property tax rebates, called “tax increments,”
relating to real estate that had been owned by Star Pointe Development, LLC. The Receiver is
investigating whether some of the tax increment payments should be paid to the Receivership
Estate. The Receiver may need to file suit to obtain these funds.

B. Mineral Ore. The Receivership Estate included interests in Utah limited liability
companies Homeland Minerals, LLC and Freedom Minerals, LLC, which held interests in certain
mineral ore. Prior to the Receiver’s appointment, National Note had represented to investors that
the ore was worth as much as $2 billion. Certain National Note investors strongly believed that
commercially valuable minerals could be extracted from the ore. Thus, in 2012, the Receiver
entered into a Management Agreement with HMI Management LLC (“HMI”) to allow HMI to
explore commercial extraction of minerals from the ore. Under the Agreement, HMI advanced all
costs involved in this project, including storage costs for the ore and research costs involved in

extracting metals from the ore. If minerals were extracted, the Receivership Estate would receive
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a share of net profits. In July 2015, at the suggestion of the Court, the Receiver received an
appraisal of metals in the ore. Although the appraisal gave a gross value of approximately
$58,000.00, the appraisal stated that the costs of extracting and purifying the metals would
consume that value. In the meantime, HMI provided documentation to the Receiver evidencing
that HMI had expended in excess of $200,000.00 in its attempts to realize value from the ore.
Given these facts, by letter dated July 13, 2016, the Receiver gave written notice to HMI pursuant
to the Management Agreement that he was terminating the Agreement, relinquishing title to the
ore to HMI, and abandoning any interest in any profits that HMI may recover — which he believes,
based on the appraisal and the development work performed by HMI, will be none. HMI will not
be entitled to any claim for its costs and the Receivership Estate will not need to deal with
disposing of what the Receiver believes is property that has no value for the Receivership Estate.
This termination has been accepted by HMI. The Receiver has posted notice of this termination on
his website and is herein giving notice to the Court of this matter.

C. Equipment Sales. The Receiver sold several pieces of shelving and a file cabinet

that belonged to National Note, netting $131.00.

V.
LITIGATION

In addition to the ABI Action discussed in Part III.A above, the Receiver filed
approximately 140 lawsuits to recover transfers made by National Note and its affiliated entities

(the “Avoidance Actions”). As reported in an earlier Status Report, most of these Avoidance

Actions have been resolved. As of the last Report, only four actions remained and the Receiver

was in the process of requesting dismissal of the action against Victor Wagner and his affiliated
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companies as a result of a bankruptcy discharge.”> At the close of this Reporting Period, only one
of the four matters remains unresolved, and one matter that was reported as resolved in the
Sixteenth Status Report,'* is now the subject of an appeal. The action against Victor Wagner now
has been dismissed.'> The remaining matters are discussed below.

A. Avoidance Lawsuits Resolved During Reporting Period. During the Reporting

Period, one matter remains pending as a result of a bankruptcy filing and the other three pending
matters were resolved. A summary is as follows:

1. Christy Palmer.'® Mrs. Palmer filed a petition seeking relief under Chapter

13 of the Bankruptcy Code in the District of Utah on November 4, 2015, and this case converted to
Chapter 7 on December 10, 2015. This is Mrs. Palmer’s second bankruptcy case — her first was
dismissed when she failed to appear at her meeting of creditors. As a result of bankruptcy filing,
the Receiver’s avoidance action against Mrs. Palmer has been stayed. The Chapter 7 Trustee
notified creditors of her intent to administer the Chapter 7 case and requested that creditors file
proofs of claim in the bankruptcy case. On August 31, 2016, the Receiver timely filed a Proof of
Claim, asserting the same unliquidated claim asserted in the avoidance action pending in this

Court.

13 See Docket No. 1177 (Sixteenth Status Report, pp. 8-10).
“1d,p.o.

15 Klein v. Victor Wagner, et al., Civil No. 2:13CV0557 (D. Utah) (Shelby, J.) (Order of dismissal
entered on Sept. 21, 2016).

16 Klein v. Palmer, Civil No. 2:13CV-00581 (D. Utah) (Wells, M.J.).
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2. Fred Myer.!” On August 1, 2016, the Court entered an Order approving a
settlement agreement between the Receiver and Mr. Myer under which Mr. Myer agreed to pay
$2,000.00 to the Receivership Estate. This payment has been made, and the lawsuit against Mr.
Myer has been dismissed.

3. Joel Blakeslee and the Blakeslee Living Trust.'"® An Order granting

summary judgment in favor of the Receiver and against defendant Blakeslee Living Trust was
entered in a prior reporting period. On August 24, 2016, the Court entered an Order granting
summary judgment in favor of the Receiver and against defendant Joel Blakeslee.'” On September
30, 2016, Judgment was entered for the Receivership Estate in the total amount of $32,589.95,
which includes the $24,689.36 in false profits and $7,900.59 in prejudgment interest.?’ The

Receiver is evaluating the best means of collecting this Judgment.

4, Kleen Water Power, LLC.2! On September 1, 2016, the Receiver filed a

1?2 of this action because he learned from the holder of an allowed

Notice of Voluntary Dismissa
Proof of Claim that monies that National Note had paid to defendant Kleen Water Power, LLC
actually should have been credited to the claim holder. The holder of the allowed Proof of Claim

agreed to withdraw his Proof of Claim because, as a result of this credit, it was determined that he

7 Civ. No. 2:13CV504 (D. Utah) (Nuffer, C.J.).

'8 Civ. No. 2:13CV405 (D. Utah) (Campbell, J.).

" Id., Docket No. 25.

20 1d., Docket No. 29.

2! Klein v. Kleen Water Power, LLC, Civil No. 2:13CV0550 (D. Utah) (Waddoups, J.).
22 Id., Docket No. 25.
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no longer had an allowable claim against the Receivership Estate.

B. Appeal: Michelle Turpin & Associates, P.C., and Michelle Turpin, P.C. On

May 31, 2016, the Court entered an Order granting summary judgment and entered Judgment in
the amount of $78,135.37 in favor of the Receiver and against the defendant law firms.” The law
firms have filed a Notice of Appeal, appealing the Order and Judgment to the United States Court
of Appeals for the Tenth Circuit.

VI.

CLAIMS PROCESS

The claims process began on September 1, 2015, when the Court entered an Order
Granting Receiver’s Amended Motion Seeking Approval of Proposed Claim Procedures and
Accompanying Forms and Setting Bar Date.** The Receiver’s Initial Claims Report was filed
March 4, 2016.% The following summarizes recent developments in, and the status of, the claims
process:

A. Resolution of Claim Objections. As of the beginning of the Reporting Period, the

allowance of only ten disputed Proofs of Claim remained unresolved. Four of the disputed Proofs
of Claim were filed by ABI holders, and until a decision is made as to the validity of their ABIs,
those Proofs of Claim will remain disputed. Disputes as to the remaining six Proofs of Claim have

been fully resolved.”®

3 Id., Docket No. 46.

' Docket No. 999.

25 Docket No. 1088.

26 See Docket Nos. 1182, 1183, 1185.

10
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B. Kiang Intervention. On August 24, 2016, Danny and Barbara Kiang filed a

Motion to Intervene, seeking permission to submit a late Proof of Claim alleging they did not
receive notice of the claims process.?” The Court granted this Motion, and the Kiangs filed a
Motion to Approve Late-Filed Claim Forms and Memorandum in Support, seeking to have their
late claim allowed.?® The issues raised in this Motion have been resolved, subject to Court
approval, by settlement, and the settlement is outlined in the Status Report discussed immediately
9

below.?

C. Proposed Distribution Plan and Interim Distribution. On August 24, 2016, the

Receiver filed his Motion for Approval of (1) Proposed Distribution Methodology and Plan of
Distribution, and (2) Proposed Initial Distribution, and Memorandum in Support (the

“Distribution Motion™),*® primarily seeking approval of a proposed distribution plan and an initial

distribution in the total amount of $4,500,000.00 to holders of Allowed Proofs of Claim. The
Distribution Motion was served on all parties that could potentially be affected by the proposed
distribution plan.>' Out of the total 439 Proofs of Claim affected, only three responses to the

Distribution Motion were filed.*> These responses are outlined in a Status Report on the

2 Docket No. 1197.

?® Docket No. 1203,

% See Docket No. 1211 (Status Report at pp. 6-7).

*% Docket No. 1196.

31 See Docket Nos. 1208 & (Certificate of Service) 1212 (Amended Certificate of Service).
32 See Docket Nos. 1205-1207.

11
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Distribution Motion that was filed by the Receiver on September 30, 2016.> As set forth in the
Status Report, concerns raised in two of the responses have been resolved, and only one response
remains unresolved. The Receiver has increased the interim distribution proposed in the
Distribution Motion to $4,526,507.28 to account for the additional Allowed Claim amounts set
forth in the Status Report that resolve, among other things, the issues raised by two of the
respondents to the Distribution Motion.® The sole unresolved response to the Distribution Motion
raises an objection to the hybrid distribution methodology proposed by the Receiver. A hearing on

that response is currently scheduled for November 2, 2016 at 10:00 a.m.>

VIL
FINANCIAL ANALYSIS
A. Receivership Financial Information. The following financial information is
provided for the Reporting Period:
1. Bank Accounts. The Receiver maintains two bank accounts for the

operation of the Receivership Estate: a general operating account (the “Operating Account”) and

an account holding the net proceeds of real estate sales to which disputed interests have attached

(the “Real Estate Account”).*® The balances in these accounts as of the close of the Reporting

Period are as follows:

3 Docket No. 1211.
3 See id. (Status Report).
3 See Docket No. 1214 (Notice of Hearing).

36 pursuant to the Court’s Order Approving the Receiver’s Third Interim Fee Application for
Receiver and Receiver’s Professionals for Services Rendered from July 1, 2013 through December

12
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Oiac;ratlng éount , 9 5
Real Estate Account $961,353.21
TOTAL $6,526,422.56
2. Operating Account Deposits. The sources of funds deposited into the

Operating Account during the Reporting Period are shown in the following table:

Settlement agreement proceeds $14,181.00
Real estate sales proceeds $469,025.54
Other asset sales $131.00
Interest, bank adjustments $786.42
TOTAL $484,123.96
3. Operating Account Expenditures. The following table shows the categories

of operating expenses that have been paid from the Operating Account during the Reporting

- Period:
Real estate publication, appraisals $774.03
Tax preparation, postage $1,535.13
TOTAL $2,309.16
4, Real Estate Account Deposits and Withdrawals. The only transactions in

the Real Estate Account were temporary deposits of earnest money on property sales of the

Fairfield land and the Almond Heights lots, and accrued interest in the amount of $44.45. The

earnest money on the Fairfield land sale was transferred to the Operating Account when that sale

closed.

31, 2013, Docket No. 828, the Receiver has established a separate Savings Account tied to the
Operating Account in which he is holding 20% of the professional fees incurred by him and his
counsel related to that fee application. Money to open this Savings Account was transferred from

the Operating Account, This Savings Account has a current balance of $122,894.73, and is in

addition to the amounts reported below.

13
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5. SFAR. Attached as Exhibit B is a copy of the Standardized Fund
Accounting Report for the Reporting Period

6. Administrative Expenses. On August 24, 2016, the Receiver filed the

Eighth Interim Fee Application for Receiver and Receiver’s Professionals for Services Rendered
from April 1, 2016 Through June 30, 201 6.>7 A hearing on this Application is scheduled for
November 2, 2016. No payments have been made to the Receiver or his counsel during the
Reporting Period.

For the current Reporting Period, the Receiver and his staff have spent a total of 145.8
hours on behalf of the Receivership Estate. Billable services provided by the Receiver during the
Reporting Period total $24,565.00. Dorsey & Whitney LLP’s total fees and expenses incurred
during the Reporting Period are in the total amount of $48,101 9278

VIIL

NEXT STEPS

At this time, the Receiver anticipates addressing the following priorities in the coming

months:

37 Docket No. 1194,

38 A summary of fees and expenses that have been incurred on behalf of the Receivership Estate by
the Receiver and the Receiver’s legal counsel in prior Reporting Periods is set forth in each of the
earlier Status Reports and the interim Fee Applications.

14
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1. Initial Distribution. In the event that the Court grants the Distribution

Motion, the Receiver anticipates making an initial distribution in the total amount of
$4,526,507.28 to holders of Allowed Claims prior to the end of 2016.

2. Litigation and Appeal. The Receiver anticipates concluding all pending

litigation matters discussed in Part V above. As discussed in Part IV.A above, he may be required
to commence litigation to resolve issues related to the Receivership Estate’s interest in the Star
Pointe Development, but he will attempt to resolve this issue informally before bringing any suit.

3. Collection of Judgments. The Receiver anticipates continuing his efforts to

collect on judgments that have been entered in favor of the Receivership Estate.
4. Property Sales. The Receiver will continue his efforts to sell the remaining
real estate held by the Receivership Estate.
IX.

CONCLUSION

Solid progress was made during the Reporting Period, particularly with the claims process
and completion of avoidance litigation. The Receiver looks forward to approval of a distribution

plan so the initial distribution can be made to holders of Allowed Proofs of Claim.

DATED this | ®day of October, 2016.

g £

WAYNE KLEIN, Receiver

15
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CERTIFICATE OF SERVICE

IT IS HEREBY CERTIFIED that service of the above SEVENTEENTH STATUS
REPORT OF R. WAYNE KLEIN, RECEIVER was filed with the Court on this&_)st day of
October, 2016, and served via ECF on all parties who have requested notice in this case. A copy
was also served on Wayne Palmer by U.S. Mail, postage prepaid at:

Wayne Palmer

8816 South 2240 West
West Jordan, UT 84088

/s/ Candy Long

16
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EXHIBIT A



12-cv-00591-BSJ Document 1216 Filed 10/21/16 Page 18 of 26

Case 2

YT/T/S Pasop ajes [#H9 ‘ou 3900Q) parosdde sjes 8 TIL'SE 006'6€ 000°LE €4 1071 9seyd
¥1/8/L Posop 3jeS “[769 "ON 1400Q] panoidde ajes TL'SEY'SE 0066€ 000°LE #3071 seyd
. - . 10 “uN of8ey ] 3SBY4-UOISIAIPQNS 98Py uwniny|6T
00°000°0L VN VN 1n ‘A ajees JuswdojsASQ 3U10d Jels| 8T
[698 "ON "B} Amadoud jo Juswuopueqe panoidde 1no) ‘Aunba on V'N ‘V'N W'N LN ‘ueplorasam DUIPISOY Jawijed | LT
€T/6T/€ Pasop 3(es [T9T "ON 13x0q] paroidde sjes 60°€06'SS 00058t 000°S8¢ 10N ‘uepiof IS9M Buipjing 8210 SI0N [eUONEN |9T
€1/8/TT PasOP 3jeS [S6v "ON 19%20Q)] paroidde uorone je djes L0'681°647  |000°T6C V'N LN ‘A axeyjes aue T-Aladosd peoy poomuonod| st
[64T "oN piq] sopusj 01 Auadoud Jo aseajss panosdde 1nod ‘Aynba oN V'N V'N V'N 1n ‘Aad avel 3es saoe §-A1dd0u4 peoy pooMuono)| ST
£T/8/5 Pasop ajes [£9z "ON 120(] pano.dde sjes 00°S67°'S9 000°0L ¥'N 1n ‘AuD e yes 159M 006 1€ 5107 8up|ing [BRUSPISAY ¥
21e1s3 Q_:m._w>_wuw~_ >n P3UMO J0U pauIialag ‘V'N ‘¥'N V'N 1in ~_mc‘.w> mu:wcb._ma< >>O=OI :.m:d €T
€1/62/L Pasop 3jes [z67 "ON 1¥0q] panoidde ajes 67°079'6L6  |000'STO'T W'N Ln ‘eussp Y4ed SWOH IO SMOPESIA 1583 | 7T
£T/12/3 pasop 3jes [69Z "ON 12320a] panosdde ajes ZT'890'VET  |95°TCL8YT VN 1n “03 susayong uoAue) ueipu|/1soding | TT
€1/¥Z/0T pasop afes [TyE “ON 12%00q] panoidde uoydne je ajes LOvLE'9TT  |00009T 000°09¢ 10 ‘puepniy uige) euuepueg g
€1/¥/1 Pasop 3|es [SET "ON 100q] panoidde ajes 19LLY'TE 005°'L€ 000°0F 10 “jed Hwwng 107 Yied HWWNS|g
91/9/T pasop ajes "[Zy0T "ON 19%420Q] uoiPdne eia paroidde ajes [0°9€8'T¥YC 000009 000669 1n ‘usp80 {diyssaumo %6¥) Suip|ing 0130 Usps0 | £
¥1/¥T/6 pasop a1es *[9€L "ON 31220Q] pano.dde sjes 70°020'TLT V'N 1n Ay weysug sjusuwiedy Sauld Uimi |9
£T/5/9 pasop djes [00€ "ON 12420q] pano.dde ajes 7EEE6'SY 000°1S 0006t 1IN ‘uenieyueiy WNUIWOPUO) 3|j14S uBlleyURIN | g
€1/6/v Pasop ajes [1€7 "ON 19%0(] panroidde djes #8°079'€L 00008 00008 Stit 101
€1/8/¥ Pasop 3jes [TEZ "ON 19y30(] pancidde ajes PyI'E08'TL 00008 00008 S# 101
£T/92/P P2s0> 3jes [TET "ON 1420Q] panosdde ajes T €E68°0E 000°SE 000°sg bt 3101
£T/9/21 pasop 3jes [z6y "ON 1400q] panoidde ajes 0052442 00S°TE 000°S€ #1301
£1/62/8 Pasop 3|es [6TH "ON 13400a] paroidde ajes 8L°VESTYT  |000'SST 000’SET #1307
34 31ep 0] Pios $101 . - . ail ‘peien 5307 8uipling /5310157 98piY usoyNi3| €
YT/£T/11 Pasop 31es {408 "ON 19%20q] panocidde ajes 8v°695°69 000°9L 100008 al ‘uolBIPPIN “BAY BuJOYIMEH :BWOY Ajiwey 3|3uiS
¥1/ST/0T Posop ajes “[yEs "ON 39%00Q] panocsdde ajes ZLT9%'70T  |000°SOT 000°STT at ‘uolBippIN anudAy 1T :dwoy Ajlwey 3j5uIs| z
{065 'ON uv_ou Japusj 01 >tmaoa v,o mmmw_.& panoudde 1no) “Aunba oN VN V'N V'N al ‘uo3IR|PPLN PUET-UOCISIAIDGNS PUSGIBAIY/UNY JSAIY| T

cmm<m._ux 40 g10S u_._.m_m_mcxn_

J3403¢ y3nouyl paaiew wc_mn s1 Auadoud aouesquunaua puog 4 000's87 1101 ‘T Joolg
ﬁ NW ‘UoIAg 307 T-)4ed |elISNpU) 9A0LD Jeaq |67

meo‘_n sm:oEu paiadiew Suiaq S| Apadoud " 0s6°61T ZH 107

193049 Y3noayy pajayew Sulaq st Apadoid “ 0S¥ 0T 1Z4# 107
L0 ‘dpsnboy 5107 Buipjing Z-SIY319H puow|y| sz
My ¢ :mﬁ "ON 12320Q)] pajlj Sjes 10} UORON 000°0S2 000°0SZ'T 1N 404 ysiueds puet-jied ssaulsng Aemssaidx3 €7
wﬁ\ﬁ\m pasop 3es *[98TT "ON Ja300Q] panoidde ajes 67'9S9'CVT  |STEETT 000°SST 1n ‘pleiHied S310V S8-{pdipied) puey Lo Jepa)| Tz
"pajayJew Butaq ‘pauleiqo jesieiddy 000°0vE 1n “uin 3(3e3 S|ieJ 1 pUBESAQ 07
JUSWISIS Ul Pasea|ad udlj 49x04q YSnoJys ajes 10j poloNien 000'7L 10 0D susaydng SMOPEDIA 1993 (0T
91/6/6 Pasop 3es "[E€4TT "ON 13%00q] parosdde afes SO'69€'9ZZ  |0000KT 000°05¢C ai ‘peleNy sjeosed padojaaspun y-33piy utouNi3 |y
{moaq paqLIdsap) plos 10| |eJOABS 112X0Iq Y3no.yl sjes 10} palayJeiN SaLIeA ai ‘pelen 5107 Suip|ing Z-S21e153 98piy wioyi3| €

31V1S3 dIHSY3IAIFOIY NI A1LNIHYND S31LHIdOUd
s s

2003y SNDIS 35414 mgm\zmumm ay3 ut nmntummn so saruadosd asayy %o &EE:: Y1m puodsariod uwnjod u&% mﬁ ul siaquinu 3y ]

.mm:e:,u 07 Palgns :oac:to&s S\ ‘burobuQ uonobsarul "91/0€/6 40 w<

m:._.<._.m m.._.xmn_Omn_ 1v3ad




12-cv-00591-BSJ Document 1216 Filed 10/21/16 Page 19 of 26

Case 2
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Wayne Klein, Receiver for National Note of Utah
PO Box 1836
Salt Lake City, UT 84110
801-824-9616

STANDARDIZED FUND
ACCOUNTING REPORT

Civil - Receivership Fund

Fund Name: SEC v. National Note of Utah
Civil Court Docket No. 2:12-CV-00591 BS]J

Reporting Period 07/01/2016 to 09/30/2016
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Standardized Fund Accounting Report for National Note of Utah - Cash Basis

Receivership; Civil Court Docket No. 2:12-CV-00591 BS)

Reporting Period 07/01/2016 to 09/30/2016

Fund Accounting {See Instructions):

, Detail Subtotal Grand Total
Line 1 Beginning Balance (As of 07/01/2016): $6,166,850.54
» Increases in Fund Balance:
Line 2 Business Income $0.00
Line3 Cash and Securities $0.00
Lined I i nterest/ Dividend Income 593837
Line 5 ‘Business Asset Liguidation $469,525.54
Line 6 Personal Asset Liquidation $131.00
Line 7 Third-Party Litigation Income $14,181.00
Line 8 Miscellaneous - Other
'Total Funds Available {Lines 1 - 8) $6,651,626.45
vvvvvvvvv Decreases in Fund Balance: ‘ o
Line 9 Disbursements o Investors
Line 10 Disbursements for Receivership Operations
tine 10a Disbursements to Receiver or Other Professionals 50.00 :
Line 10b Business Asset Expenses - S $2,309.16
Line 10c Personal Asset Expenses ~$0.00
Line 10d | Investment Expenses 50.00
Line 10e Third-Party Litigation Expenses -
1. Attorney Fees $0.00
2. Litigation Expenses $0.00
""""" Totol Third~Party Litigation Expenses /\$0.00
Line 10f Tax Administrator Fees and Bonds ‘ $0.00
Line 10g ;.  Federai and State Tax Payments $0.00
Total Disbursements for Receivership Operations $2,309.16
Disbursements for Distribution Expenses Paid by the
Line 11 Fund: o
Line 11a Distribution Plan Development Expenses:
1. Fees:
Fund Administrator
Independent Distribution Consultant {iDC)
Distribution Agent
Consuitants
Legal Advisers
vvvvvvvv Tax AdViserS Sp— PR
2. Administrative Expenses $0.00
3. Miscellaneous $0.00
Total Plan Deveiopmént Expenses $0.00
Line 11b Distribution Plan Implementation Expenses: . W/f?/ %t“"i /} ,
1. Fees: ' ' $0.00

Fund Administrator

iDC
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Distribution Agent

Consultants

_ Legal Advisers

Tax Advisers

2. Administrative Expenses $o00f
3. Investor Identification: $0.00
Notice/Publishing Approved Plan
Claimant Identification
Claims Processing
Web Site Maintenance/Call Center B
4, Fund Administrator Bond $0.00
5. Miscellaneous $0.00
6. Federal Account for Investor Restitution $0.00
{FAIR) Reporting Expénses - $0.00
Total Plan Implementation Expenses $0.00 |
Total Disbursements for Distribution Expenses Paid by
the Fund 50.00
Line 12 Disbursements to Court/Other:
' {nvestment Expenses/Court Registry Investment
Line 12a System (CRIS) Fees $0.00
Line 12b Federal Tax Payments $0.00
Total Disbursements to Court/Other $0.00
Total Funds Disbursed {Lines 9 - 12): . $2,309.16
H i
Line 13 Ending Balance {As of 03/30/2016}: $6,649,317.29
Line 14 Ending Balance of Fund - Net Assets: . .
Line 14a Cash & Cash Equivalents $6,649,317.29 .
Line 14b Investments $0.00
Line 14c Other Assets or Uncleared Funds
Yotal Ending Balance of Fund - Net Assets $6,649,317.29
Other Supplemental Information:
Detail Subtotal Grand Total

Report of iterns NOT To Be Paid by the Fund:

Disbursements for Plan Administration Expensé‘;l\lot

Line 15 Paid by the Fund;

Line 150 Plan Development Expenses Not Paid by the Fund:

i, Fees:

Fund Administrator

1DC

Distribution Agent

Consultants

Legal Advisers

Tax Advisers

2. Administrative Expenses

3. Miscellaneous

Totai Plan Development Expenses Not Paid by the
Fund

Line 156 Pian Implementation Expenses Not Poid by the

1. Fees:
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Fund Administrator

IDC

Dis.fribut‘ioh Agént i

Consultants

Legal Advisers

Tax Advisers
2. Administrative Expenses $0.00

3. Investor identification: $0.00

Notice/Publishing Approved Plan

Claimant Identification

Claims Processing

Web Site Maintenance/Call Center

4, Fund Administrator Bond $0.00
5. Miscellaneous $0.00
6. FAIR Répérting Expenses $0.00
Total Plan implementation Fxpenses Not Paid by
_the Fund $0.00
Tax Administrator Fees and Bonds Not Paid by the
Line 15¢ Fund $0.00

Total Distributions for Plan Administration Expenses
Not Paid by the Fund

Line 16 Disbursements to Court/Other Not Paid by the Fund: | 70 110 1 7

Investment Expenses/Court Registry Investment
Line 16a System (CRIS) Fees

_Line16b|  Federal Tax Payments e
Total Dishursements to Court/Other Paid by the Fund:

line 17 DC & State Tax Payments

Line 18 No, of Claims:
Line 18a # of Claims Recelved This Reporting Period

s

Line 18b # of Claims Recelved Since inception qf Fund

Line 19 No. of Claimants/Investors:
Line 190 # of Claimants/Investors Paid This Reporting Period 0
Line 19h # of Claimants/Investors Paid Since inception of 0

Receiver: Wayne Klein, Receiver for National Note of Utah,

By: %/ @“}{Q{é&d\

(signaturef"

Wayne Kiein

{printed name}

Receiver

{title}

Date: October 17, 2016
T
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NNU SFAR - 3rd Quarter 2016

Line Breakdown

Line 2 Line 4 Line 5 Line 6 Line7 Line 8 Total
Rent Received $0.00 »
Qverpaid Investors $14,181.00
National Note $469,525,54 $131.00 SOOO
Real Estate Holding $0.00
Rovyaities Received $0.00
Interest $922.71
Refunds $0.00
Witness Fees $0.00
Advances by Receiver
$0.00  $922.71) $469,525.54 $131.00! $14,181.00 $0.00] $484,760.25
o Line 10a Line 10b iLine 10f Line 10e-1 iline 10e-2 |line 11b-3 Total |
Recelvership Expenses $0.00; $2,309.16 $0.00 $0.00 $0.00 $0.00
Refund Deposit from Prior Period $0.00
‘|Adjustment - NNU Account $0.00
$0.00: $2,309.16 $0.00 $0.00 $0.00 $0.00 $2,309.16
Line 14a
National Note $56,492.68
Savings _ 5122,894,73
High-Yield Operating $5,508,576.67!
Real Estate Holding s6008240
High-Yield Real Estate $901,270.81
’ $6,649,317.29
Created by James Shupe on 10/15/2016




