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ay case reveals

scams within a scam

Lawsuit » Trader says there was nothing improper about investors’ losses.

By TOM HARVEY

The Saft Lake Tribune

Pyramid schemes feeding a
Ponzi operation. Smaller Ponzis
within a larger one. Gold worth
$500 million sitting in banks. A
Dubai businessman with $500
million cash in crates in a London
warehouse. Scammers scamming

Where the money
allegediy flowed

Court documents say the invest-

ment chain had several levels. They
add that the pyramid nature of this

structure seems to have had a sig-
nificant impact on money flows in
several ways.

other scammers.

Stories emanating from a fed-
eral court case in Utah reveal a
weird and wacky world of alleged
frauds into which were poured
tens of millions of dollars from
unwary U.S. investors.

The U.S. Commodity Futures
Trading Commission filed suit in
January against a Utah futures

Novus
Technologies

Ventures

3rd-party
marketer

Investor

investment company, U.S. Ven-
tures, which the agency alleges

was a Ponzi scheme that fraudu-
lently took $50 million from in-
vestors and lost much of it in un-
profitable trades.

In areport to the U.S. District
Court for Utah, court-appoint-
ed receiver Wayne Klein said U.S.
Ventures had aspects of both a

Winsome
Investment
Trust

3rd-party
marketer

3rd-party
marketer

ILLUSTRATION BY BLAIN HEFNER | The Salt Lake Tribune

pyramid and a Ponzi scheme.
Klein alleged money was fed to
U.S. Ventures from other entities,
which acted like multilevel mar-
keting companies, with commis-
sions flowing through various lev-
els as investors recruited others
into the scheme. Some of those
other entities also were Ponzi
schemes, he added, in which mon-
ey from newer investors was used
to pay initial investors to make
Plegse see INVEST, E2
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As plastic reigns, there’s less cash on the presses
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